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SUBJECT: POLAND ALTERS PKO DOLLAR-ZLOTY RELATIONSHIP 
REP: WARSAW 6766 

DEPARTMENT PASS TREASURY POR GERALD PARSKY 

1 . ON NOVEMBER 14 THE POLISH PRESS PUBLISHED A 

COMMUNIQUE PROM THE BANK OF POLSKA KASA OPIEKI SA (BANK PKO) 

ANNOUNCING THAT AS OF JANUARY 1, 1975, PKO WILL PURCHASE 

CONVERTIBLE CURRENCIES AND PKO "COUPONS" FOR ZLOTYS AT 

33.20 ZLOTYS TO THE DOLLAR, THAT IS, AT THE RATE OF 

EXCHANGE APPLIED TO TOURISTS IN POLAND. THE PRESENT 

RATE FOR THESE PURCHASES IS 60 ZLOTYS TO THE DOLLAR. 
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THE COMMUNIQUE ALSO STATED THAT THE CONDITIONS OP 
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PURCHASE OF COUPONS FOR CONVERTIBLE CURRENCY AND THE 
CONDITIONS OF SALE OF GOODS IN "INTERNAL EXPORT" 

(HARD-CURRENCY SHOPS) WILL NOT BE ALTERED. THE EFFECT 
OF THIS CHANGE ON THE US-POLISH AGREEMENT ON PAYMENT 
OF ANNUITANTS IS THE SUBJECT OF A SEPARATE MESSAGE. 

2. VICE MINISTER OF FINANCE MARIAN KRZAK TOLD US THAT 
THIS "RELATIONSHIP" IS SET BY BANK PKO AND DOES NOT 
CONSTITUTE AN OFFICIAL RATE OF EXCHANGE. BANK PKO 
SELLS ITS HARD CURRENCY TO THE NATIONAL BANK 0 FPOLAND 
AT THE "SPECIAL RATE", NOW 19.92 ZLOTYS TO THE DOLLAR, 

AND MUST COVER THE DIFFERENCE BETWEEN 60-1 AND 1 9.92- 1 
OUT OF ITS OWN RESOURCES, THE MINISTER SAID. AFTER AN 
ANALYSIS OF ITS FINANCIAL SITUATION, BANK PKO DECIDED 
THAT IT WAS NO LONGER POSSIBLE TO SUPPORT THE 60-1 
RELATIONSHIP, PARTICULARLY IN VIEW OF WESTERN INFLATION. 

THE MINISTER SAID THAT THE DECISION TO CHANGE THE 
RELATIONSHIP HAD IN FACT BEEN TAKEN SOME TIME AGO. 

3. THE MINISTER FORESAW LITTLE EFFECT ON THE VOLUME OF 
REMITTANCES FROM ABROAD AS A RESULT OF THIS DECISION. 

REMITTANCES MAY BE PAID OUT IN POLAND IN HARD-CURRENCY 
DEPOSITS IN BANK ACCOUNTS; IN PKO DOLLAR-DENOMINATED 
MERCHANDISE COUPONS; OR IN ZLOTYS. TRANSFERS TO BE 
PAID IN ZLOTYS WILL, AFTER JANUARY I, BE PAID AT 33.20 
INSTEAD OF 60 THE THE DOLLAR. BUT THE MINISTER SAID THAT 
NO MORE THAN TWO OR THREE PERCENT OF REMITTANCES ARE 
PAID OUT IN ZLOTYS. REMITTANCES TOTAL ABOUT $70 TO $80 
MILLION ANNUALLY, HE SAID. 

4. PKO COUPONS REDEEMABLE FOR GOODS AT HARD-CURRENCY SHOPS, ARE 
NOT CONSIDERED CURRENCY AND MAY LEGALLY BE PRIVATELY SOLD. 
ACCORDING TO A CONSULTANT TO THE BOARD OF DIRECTORS OF BANK PKO, 
THE CURRENT PRICE PAID FOR THE COUPONS IS ABOUT 70 ZLOTYS TO THE 
DOLLAR. THE CONSULTANT ALSO SAID THAT COUPONS MAY BE 

SOLD ONLY ONCE AT NEGOTIATED PRICE; FURTHER TRANSFERS 
MUST BE AT A PRICE NO HIGHER THAN THAT OF THE INITIAL 
SALE. MINISTER KRZAK SAID IT WAS HOPED THAT THE PRICE 
OF COUPONS WOULD FALL, BUT HE RECONGNIZED THAT THE PRICE 
WAS MORE DEPENDENT ON THE DEMAND FOR GOODS AVAILABLE IN 
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HARD-CURRENCY SHOPS THAN ON THE PKO DOT LAR-7.I .OTY 
RELATIONSHIP. 

5. COMMENT; WE AGREE WITH THE MINISTER THAT THIS 
DECISION WILL NOT AFFECT THE VOLUME OF REMITTANCES, A 
LUCRATIVE SOURCE OF FOREIGN EXCHANGE WHICH POLAND 
COURTS. ALTHOUFH WE DOUBT THAT THIS STEP IMPLIES EARLY 
CHANGES IN EITHER THE TOURIST RATE OR THE SPECIAL RATE, 
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WE DO NOT DOUBT THAT ITS ANNOUNCEMENT WILL INSPIRE 
RUMORS AND DISCONTENT AMONG THOSE POLES PRIVILEGED TO 
HAVE ACCESS TO HARD CURRENCY. 

DAVIES 
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